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The S&P 500 Index is having trouble breaking through the 3,000 mark, a significant psychological hurdle. To date, the 

highest closing price is 3,027.98. Our rule-of-thumb for recognizing a break-out (or break-down) is a move of 3% 

above (below) the resistance (support) line. The all-time high is only 0.9% above the 3,000 level, so we are not there 

yet. In fact, the Index could not hold the 3,000 level in the last four trading days after setting the record. 

 

So, where is the Index likely to go from here? First, a look at the past. 

 

Chart 1: Ten-Year Chart 
 

 
 

Observation: The long-term trend-line (Green line) that started in 2011 is still intact. There was a pause in mid-2015 

until mid-2016 and then the up-trend began anew. The sharp down-draft in late 2018 was quickly reversed back to the 

2018 highs. The Index has to fall a long way, to about 2,450, or 18%, before it encounters ultimate support. An 

intermediate support level would be the 2018 lows, coincidentally (or not!) also around 2,450. 
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Chart 2: Five-Year Chart 

 

 
 

Observations: The same long-term rising trend-line (Green) is provided as a reference. The Red resistance line held 

twice, then overcome in July 2019 but, now support, it could not hold and the Index fell back below. Now resistance, it 

held multi times before once again being overcome. The Index is back testing this support line once more. 

 

 

Chart 3: Two-Year Chart 
 

 
 

Observations: The two-year chart shows more clearly the interplay of the Red line between Resistance and Support. 

The Index is once again testing that support level. It is critical that support holds. 
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Chart 4: One-Year Chart 

 

 
 

Observations: The one-year chart shows the Green and Red lines, as before, but adds the Rust up-trend line that 

started at the beginning of June.    

 

Chart 5: Six-Month Chart 

 

 
 

Observations: The shorter-term six-month chart adds the top Black resistance line for the Index. There are two 

(positive) ascending triangles shown on the chart. The first is the one bounded by the Rust up-trend line at the bottom 

and the Red horizontal resistance line at the top. This triangle is now out of play except that, now that the Index has 

“ascended” above it, the top Red line now acts as strong support. So, it is important that this support line holds. The 

second triangle is bounded by the Rust up-trend line, as before, and the top Black line, so ignore the Red line.  

 

Here is the chart without that Red line. 



    

 

eResearch Corporation  - 4 - www.eresearch.com 
 

 

 
 

 

Chart 6: Two-Month Chart 

 

 
 
Observations: The two-month chart should look familiar as it has been featured in our last two reports (September 5 

and September 14) on the S&P 500 Index. We have drawn in the same lines that were shown on this chart in those two 

reports. The Brown line represents resistance at 3,027, the previous high. To the downside, there are two short-term 

support lines, The Red line at 2,950 and the Rust line at 2,875.  
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eRESEARCH DISCLAIMER 

 

eResearch Disclosure Statement 
 

eResearch Corporation was established in 2000 as Canada's first equity issuer-sponsored research organization. 

As a primary source for professional investment research, its Subscribers (subscription is free!!!) benefit by 

having written research on a variety of small- and mid-cap, under-covered companies.  

 

eResearch also provides unsponsored research reports on middle and larger-sized companies, using a combination 

of fundamental and technical analysis.  

 

eResearch complements its corporate research coverage with a diversified selection of informative, insightful, and 

thought-provoking research publications from a wide variety of investment professionals.  

 

eResearch provides its professional investment research and analysis directly to its extensive subscriber network 

of discerning investors, and electronically through its website: www.eresearch.com. 

 

eResearch does not manage money or trade with the general public, provides full disclosure of all fee 

arrangements, and adheres to the strict application of its Best Practices Guidelines. 
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