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Long-Term Perspective June 28, 2019 
 

 

Model Oil Portfolio 
 
We have created a portfolio of oil stocks with a focus on recovery and growth.  
 

NOTE: The Model Oil Portfolio has a longer-term perspective. As such, we will update it once 
a week, using Friday’s closing prices. Also, it will be essentially a Buy-and-Hold portfolio, with 
minimal trading involved.  
 

The initial investment will be a total of $300,000. To begin with, we chose and purchased just 
seven stocks, with each having an initial position of approximately $10,000. As this Portfolio is 
created, the Energy sector looks particularly weak. The respective stock charts are not pretty. 
Cash comprises 77% at the outset. 

 

COMMENT: The Portfolio fell 0.3% last week, but the S&P/TSX Energy Index declined 1.5%. 
Only one of our eight current stock holdings is not in the red. This week-end is the G-20 
Meeting and there is likely to be considerable repercussions for various spheres in the 
investment universe, so we have to wait and see what the fall-out, if any, there will be on the 
Energy sector. In the meantime, enjoy Canada Day, July 1. 
 
CURRENT PORTFOLIO 
 
The current portfolio is presented below. 
 

 
 

COMMENT: Although three stocks are trading at prices below the First Sell price, the 
Portfolio Manager has certain discretion on executing sell orders when the prices drop below 
the threshold. Energy stocks are very volatile, we all know that. The stocks can rise or fall with 
considerable percentage moves and there is always the danger of getting whip-sawed by 
selling a stock just because it hits the First Sell price. However, if there is a recognized change 
in the outlook for a stock that drops below the Sell threshold, of course, it will be sold. 
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PORTFOLIO PERFORMANCE 
 
The following table shows how the Portfolio has performed since inception on June 3, 2019. 
 

 
 
INDUSTRY COMPARISON 
 
Next, the return on the portfolio is compared to various energy bench-marks: 
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DIVIDENDS and YIELDS 
 
The table below indicates the annual dividend and corresponding annual income and yields. 
This table is updated monthly or when a stock is bought or sold.  
 

 
 
 

_______________________________ 
 

 

DISCLAIMER 
 

eResearch Corporation 
 

eResearch was established in 2000 as Canada's first equity issuer-sponsored research organization. As a primary 

source for professional investment research, our Subscribers (subscription is free!!!) benefit by having written 

research on a variety of small- and mid-cap, under-covered companies. We also provide unsponsored research 

reports on middle and larger-sized companies, using a combination of fundamental and technical analysis. We 

complement our corporate research coverage with a diversified selection of informative, insightful, and thought-

provoking research publications from a wide variety of investment professionals. We provide our professional 

investment research and analysis directly to our extensive subscriber network of discerning investors, and 

electronically through our website: www.eResearch.ca. 

 

eResearch Disclosure Statement 
 

eResearch is engaged solely in the provision of equity research to the investment community. eResearch provides 

published research and analysis to its Subscribers on its website (www.eresearch.ca), and to the general investing 

public through its extensive electronic distribution network and through newswire agencies.  
 

With regards to distribution of its research material, eResearch makes all reasonable efforts to provide its 

publications, via e-mail, simultaneously to all of its Subscribers. 
 

eResearch does not manage money or trade with the general public, provides full disclosure of all fee 

arrangements, and adheres to the strict application of its Best Practices Guidelines.  
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